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XTO  REV  PROD  88  (7-69)  PAID  UP  (Mfl7/07)B 


™*  ■.  OIL»  GAS  AND  MINERAL  LEASE 

i**J^,£E^z!^  F^^fc  _C-  day  of  Mav  .  2008.  between,  Rachelle  R.  Twilllgear  and  husband,  Russell  K.  Twilliaear  Lessor 
^MS^wSS^^Sl^^^i^^  Df'  WataU9a'  **  76148'  and  XTC?Ener9Y  Inc!  w&  add"^ ^:  fllus«: 

ln  c°TBl£l?ra!i°!lof  ten  J3?!13!?  2nd  °Jher  va|uable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  lane I  cororedh^Dv  WlheDunw^aid^  *» 
»^K!Mig^^<,Sf{^^     "P**  ™  Produ9¥  and  owning  oil,  gas,  TulKSS 

those  nwntioned),  together  withlhe  ngrit  to  make  surveys  on  said  find,  ay  pipe  nes,  establish  and  utilize  facilities  for  surface  or  subsurfar* 
SSffl'fiME?1*1 Mflfto.and  bridges,  dig  canals,  build  tanks  pASSttb^^ 

on  said  land,  necessary  or  useful  In  Lessee's  operations  in  exploring,  dnlfing  for,  producing,  Seating,  storing  Wtransrortinc i  mlmf£  omducad 

I"™*  Co!SSr»  .T*^a^  Jn,?  bein* those  s?™e  '*nds  more  Particularly  described  Id  a  General  Warranty  Deed  with  Vendor's  Lien,  dated  July  £ 
n  J T  r\5fl7?^«ai!S5  »E?°ft  t  unm?£T,ed  P*™0"' 10  K"Wk  ?-  Twilisear  and  husband,  Russell  K.  twilligear,  recorded  thereof  in  Document 
no.  UZU7Z30835l  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereof  and 
any  riparian  rights.  ' 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However.  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor's 
and  tor  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 


g^deen^  ^^^^e^!^nSl^  ^^^^^  •^^t?fI,}[nin^  arrN^ofany  bonus  or  other  payment  hereunder,  said  land  shall 
be  the  true  acreage ' 


be  deemed  to  contain    0.230  acres,  whether  actually  containing  more  orless,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
i  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  aH  rights  and  options  hereunder. 


2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  uponsakf  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

'  connect  its  wells,  the 
i  pay  Lessor  the  average 

  _    _  _  L©ssof*s  intorsst*  in  ©fthsr 

case,  to  bear  j5%  of  the  cost  of  treating  oil  to  render"  It'rriarketabie  pipe  line  oi;  "(b)  fo  pay  Lessor  on  gas'and  casTnghead  gas  produced  from 
said  land  (1 )  when  sold  by  Lessee  25%  of  the  amount  reaSzed  by  Lessee,  computed  at  the  mouth  of  the  wel,  or  (2fwhen  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas; 
(c)  To  pay  Lessor  on  all  other  minerals  mned  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  at 
Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  al  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shal  notbe  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
.  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00}  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in 
such  Dank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may, 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  ortender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  In  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made 
by  check  or  draft  of  Lessee  deposited  in  the  mai  or  delvered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  snail  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  lability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severaBy 
as  to  acreage  owned  by  each. 

4.  Lessee  Is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  aH  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  tor  the  drittng  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  white  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  oh  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  tease.  There  shal  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit  after  deducting,  any  used  In  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  debvery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 

Cuction  of  unitized  minerals  from  the  land  to  which  aBocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease, 
owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  urn Tiereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  Interests  in  land  covered  by  this  tease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  aJTpooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  whle  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instalment  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  m  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 


for  or  m  an  endeavor  to  obtain  woduction  ofoil  gaTsiSShur  oTomemffirate^Si.'Hnn  ?  ^&d£ffiBP  W  w  repai?19  of  a  we" in  search 
whether  or  not  in  paying  quantities,  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 

«W-£K5!M  ERPpduMl  torn  said  land  h  all 

and.successive  assigns.  No  change  or  division  in  tteSLSiT^LH  £Si  "S^SSIASKSC  "IE!!?6.5  heiBto.Jhar  hers,,  successors,  assigns, 


oY  pK5^;i«SB»5  a*y  o£e  ^  fi « ^m^meS 

^unje« division  in  toe owneW  successors  or  assigns,  no 

■■■■■Li 

■■■■■I 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  RacbellfrR.  Twiligear  and  husband,  Russell  K,  Twilligear 
Rachelle  R.  Twilligear 


BY:  T^W^/^^^i 


Russell  K,  Twiligear 


STATE  OF 


) 


COUNTY  OF   'T&/f&r\  j"  } 


}  ss. 


(ACKNOWLEDGMENT  FOR  TRUSTEE) 


This  instrument  was  acknowledged  before  me  on  the  ffi 
Russell  K,  Twilligcar. 


BRUCE  A**OU  SNYDER 

— t  Notary  Public,  State  of  Texas 
My  Commission  Expires 
ApfN  06,  2012 


Seal: 


day  of 


Signature 


Printed 


by  Rachelle  R  Twiligear  and  husband, 


